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ALAM & AULAKII INDEPENDENT AUDITOR’S REPORT 422’:,',‘.;,',:,‘,,.. pitads
Chortered Accountaniy TO THE MEMBERS OF FAIRWAY SECURITIES (I)RIVATE) LIMITED Ven'dn iln

Report on the Audit of the Financlal Statements

Oplinlon

We have audited the annexed financlal statements FAIRWAY SECURITIES (PRIVATE) LIMITED (the

Company), which comprise the statement of financlal position as at June 30, 2024 and the staterent

of profit or loss, the statement of comprehensive Income, the statement of cash flows, the statement

of changes In equity for the year then ended and notes to the financlal staterents, Including a surnmary

of significant accounting policles and other explanatory Information, and we state that we have

obtalned all the Information and explanations which, to the best of our knowledge and helief were

necessary for the purpose of the audit,

In our opinion and to the best of our Informatlon and according to the explanations given to us, except

for the matters described in the Basls of Qualifled Opinlon section of our report, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner s0 required and
respectively glve a true and fair view of the state of the Company’s affairs as at June 30, 2024 and of the
loss and other comprehensive loss, the changes in equity and its cash flows and for the year then ended.
Basis for Qualified Opinion

Trade receivables amounting to RS 148,166,188 are doubtful, as no supporting documentation was
provided to assess their recoverability. Management has not recorded a provision for these trade
receivables, which raises concerns regarding the recoverabllity of these amounts.

We conducted our audit In accordance with the international standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described In the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company In accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our

opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management Is responsible for the other information. The other information comprises the information

included in the annual report, but those not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance concluslon thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, In doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained In the audit or otherwise appears to be materially
misstated, If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intense to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with IASs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may casts significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on audit evidence
obtained up to the date of our auditor’s report. However, future events are cond.zions may

cause the Company to cease to continue as a going concern. ~A
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J Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance and the board of directors, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion except for the matters described in Basis of
Qualified Opinion section of our report:

(a) Proper books of accounts have been kept by the Company as required by the Companies Act,
2017 (XIX) of 2017);
(b) The statement of financial position, the statement of profit or loss, the statement of

comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of accounts and returns;

(c) Investment made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

(d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).
(e) The Company was in compliance with the requirement of section 78 of the Securities Act
2015. and the relevant requirements of Securities Brokers (Licensing and Operations)

Regulations, 2016 as at the date on which the Financial Statements were prepared.

The engagement partner on audit resulting in this independent auditor’s report is Muhammad Naeem.

N S~ FA‘UL@\KV) h

ALAM & AULAKH Alam & Aulakh
NT.
CHARTERED ACCOUNTANTS Chartered Accountants

Place: Lahore
Date: September 14, 2024

UDIN: AR202410190tQS1xdIsP
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FAIRWAY SECURITIES (PVT) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024

ASSETS
NON CURRENT ASSETS

Property and equipment
Intangible assets

Long term investment
Long term deposits

CURRENT ASSETS

Trade debts

Advances, deposits and prepayments
Tax refund from Government

Short term Investment

Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Accumulated loss
Capital reserve
Fair value adjustment reserve
Directors' loan - subordinated

NON-CURRENT LIABILITIES
Deferred taxation

CURRENT LIABILITIES

Trade and other payables
Accrued interest

Loan from banking company
Loan from related parties

Contingencies and commitments

CHIEF EXECUTIVE

Note

N oo

10
11
12

13

14

15

16

17
18

19

2024 2023
Rupees Rupees
202,758 239,058
2,500,000 2,500,000
- 8,646,063
670,000 670,000
3,372,758 12,055,121
149,981,948 459,937
800,000 675,000
2,131,229 1,669,803
5,029,590 -
446,756 203,517,754
158,389,522 206,322,494
161,762,280 218,377,616
100,000,000 100,000,000
(77,403,607) (73,969,438)
- 16,000,000
22,596,393 42,030,562
2,043,543 7,555,004
11,915,468 20,120,972
125,206,876 125,206,876
- 23,464,202
139,165,887 176,347,054
161,762,280 218,377,616

exed nfptes from 1 to 35 form an integral part of these financial statements.
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FAIRWAY SECURITIES (PVT) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Brokerage and commission
Direct cost

Operating expenses

Other expense

Other income

LOSS FROM OPERATIONS

Finance cost
LOSS BEFORE TAXATION

Taxation

LOSS FOR THE YEAR

LOSS PER SHARE - BASIC AND DILUTED

The annexed notes from 1 to 35 form an integral part

CHIEF EXECUTIVE

Note

20

21

22
23
24

25

26

27

2024 2023
Rupees Rupees

11,102,272 5,539,568
(481,929) (258,618)
10,620,343 5,280,951
(16,107,901) (13,084,808)
(2,599,834) (5,665,073)

4,925,839 2,615,932
(13,781,896) (16,133,949)
(3,161,553) (10,852,999)

(18,197) -

(3,179,749) (10,852,999)
(254,420) (159,847)

(3,434,169)

(11,012,846)

(0.34)

(1.10)

of these financial statements.
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FAIRWAY SECURITIES (PVT) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Loss for the year

Items that will not be reclassified
subsequently to statement of profit or loss

Items that may be reclassified subsequently
to statement of profit or loss

(Loss)/gain on available for sale investment
Derecognission of fair viaue reserve on reclassification of

investment
Deferred tax on available for sale investment

Other comprehensive loss

2024 2023
Rupees Rupees

(3,434,169) (11,012,846)
(10,410,893)

(671,129)

- 2,084,203

(671,129) (8,326,690)
(4,105,298) (19,339,536)

The annexed notes from 1 to 35 form an integral part of these financial statements.

CHIEF EXECUTIVE
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FAIRWAY SECURITIES (PVT) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (3,179,749) (10,852,999)
Adjustments of items not involving movements of cash:
Depreciation 4 36,300 44,068
Unrealized (gain)/loss on short-term investments (368,194) 5,390,121
Realized loss on sale of short-term investments 2,968,028 202,000
Provision for doubtful debts - 72,952
Interest income (358,190) (43,023)
2,277,943 5,666,118
Operating Cash Flows Before Working Capital Changes (901,806) (5,186,881)
(Increase) / Decrease in Working Capital
(Increase) / decrease in current assets
Account receivables (149,522,011) 1,483,203
current account balance with statutory authorities (125,000) (583,876)
Loan from Related Party - -
Increase / (decrease) in current liabilities
Trade and other payables (5,511,461) 4,103,487
(155,158,472) 5,002,814
Cash Used In Operations (156,060,277) (184,067)
Taxes paid | (715,846)| | (382,462)|
(715,846) (382,462)
Net cash used in operations (156,776,123) (566,529)
CASH FLOWS FROM INVESTING ACTIVITIES
Disposal of securities 1,016,640 799,907
Interest income received 358,190 43,023
Net cash generated From Investing Activities 1,374,830 692,557
CASH FLOWS FROM FINANCING ACTIVITIES
Loan obtained from related parties (23,464,201) (102,425)
Directors' loan - subordinated (16,000,000)
Accrued Interest (8,205,504)
Loan from banking company = -
Net Cash Flows (used in)/ generated from financing activities (47,669,705) (102,425)
NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS (203,070,998) 23,603
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 203,517,754 203,494,151
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 446,756 203,517,754

The annexed notes from 1 to 35 form an integral part of these financial statements. (9./0//
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FAIRWAY SECURITIES (PVT) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at June 30, 2022

Loss after taxation
Other comprehensive loss
Total comprehensive loss for the year

Balance as at June 30, 2023

Loss after taxation
Other comprehensive loss
Total comprehensive loss for the year

Balance as at June 30, 2024

Fair value
Paid up capital {Acumulated loss| adjustment Subtotal Long term loan Total
reserve
(R u p e e s
100,000,000 (58,235,518) 3,223,985 44,988,467 16,000,000 60,988,467
- (11,012,846) - (11,012,846) - (11,012,246)
- - (8,326,690) (8,326,690) - (8,326,690)
- (11,012,846) (8,326,690) (19,339,536) - (19,339,536)
100,000,000 (73,969,438) - 26,030,562 16,000,000 42,030,562
- (3,434,169) - (3,434,169)|  (16,000,000)(  (19,434,169)
- (3,434,169) - (3,434,169) (16,000,000) (19,434,169)
100,000,000 (77,403,607) - 22,596,393 - 22,596,393

The annexed ndtes from 1 to 35 form an integral part of these financial statements.

CHIEF EXECUTIVE

G4
ZEORITIEN
/(,V/—\'-.\

©

\

IS

L] CamScanner


https://v3.camscanner.com/user/download

FAIRWAY SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1  COMPANY AND ITS OPERATION

1.1 The company was incorporated as Private Limited Company on May 3, 2006 under the repealed Companies
Ordinance, 1984. The company is engaged in the business of share brokerage and investment in securities.
The registered office of the Company is situated at 26-K, Ground Floor Commercial, Phase-1, DHA, Lahore.

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange.
2 BASIS OF PREPARATION
2.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards

as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:
- International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued
by the International Accounting Standards Board (I1ASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in
the accounting policy notes.

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's functional and
presentation currency.

2.4 Method of preparation of statement of cash flows
The statement of cash flows is prepared using indirect method.

2.4 JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use
of certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the company's accounting policies. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of material adjustments to
the financial statements in subsequent years are as follows:

Ca
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FAIRWAY SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
- Useful lives, residual values and depreciation method of property and equipment
- Useful lives, residual values and amortization method of intangible assets
- Valuation of investment in ordinary shares of LSE Financial Services Limited
- Provision for doubtful account receivables
- Estimation of provisions

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 PROPERTY AND EQUIPMENT
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes to the
financial statements. Depreciation on additions is charged for the month in which an asset is acquired while
no depreciation is charged for the month in which an asset is disposed off. Normal repair and maintenance
is charged to revenue as and when incurred, while major renewals and replacements are capitalized. The
useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any
changes in estimate is accounted for on a prospective basis.

Gain or loss on disposal of property and equipment, if any is taken to profit or loss.

3.2 Loan from Director-Unsecured

Intangible assets with finite useful life are stated at cost less amortization and impairment, if any. The
carrying amount is reviewed at each reporting date to assess whether it is in excess of its recoverable
amount, and where carrying value exceeds estimated recoverable amount, it is written down to estimated
recoverable amount. The useful lives, residual values and amortization method are reviewed on a regular
basis. The effect of any changes in estimate accounted for on a prospective basis.

3.2.1 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date
to assess whether it is in excess of its recoverable amount, and where the carrying value exceeds
estimated recoverable amount, it is written down to its estimated recoverable amount.

3.3 FINANCIAL ASSETS

Financial assets are classified in the following categories: Held-to-maturity, at fair value through profit or
loss, available-for-sale and loans and receivables. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its financial assets at initial

recognition.

3.3.1 Held to Maturity

The investments with fixed maturity, if any, that the company has to positive intent and ability to
hold to maturity. Held to maturity investments are initially measured at fair value plus transaction
costs and are subsequently stated at amortized cost using the effective interest rate method less
impairment, if any. These are classified as current and non-current assets in accordance with nature
of investment.

=

CamScanner


https://v3.camscanner.com/user/download

FAIRWAY SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.4

35

3.6

3.3.2 At falr value through profit or loss

Investments classitiod as held for trading are Included In the category of financlal assets at falr v.llm;

through profit and loss, These are listed socurltios that are acquired prinelpally for the purpose o
]

generating a profit from short term fluctuations In price or dealer's margin,

All Investments are Inltlally recognlzed at cost, bolng the falr value of the conslderation glven

. [ 1) [ M »
excluding acquisition charges with the Investment, After Initlal recognition, Inv«:..lrm,nl‘.f are
measured at thelr falr values, Unrealized galns and losses on Investmaonts are recognized in profit or

. e o ' '

Falr values of these securltios roprosenting lste

' equity and debt securltles are determined by
reference to stock exchange quoted market prices at the close of the business on reporting date.

3.3.3 Avallable-for-sale

Investments which are Intended to be held for an undefined perlod of time but may be sold in
response to the need for liquidity or changes in Interest rates are classified as available-for-sale.

Subsequent to Initial recognition at cost, these are premeasured at fair value. The Company uses

latest stock exchange quotations to determine the falr value of its quoted Investments whereas fair
value of Investments In un-quoted companies Is determined by applying the appropriate valuation
technlques. Gains or losses on avallable-for-sale Investments are recognized directly in other
comprehensive income until the Investments are sold or disposed-off, or until the Investments are
determined to be Impaired, at that time cumulative gain or loss previously recognized in other
comprehensive Income, Is re-classified from equity to profit and loss as re-classification adjustment.

3.3.4 Loans and Recelvables

Loans and recelvables are non-derivative financial assets with fixed or determ
are not quoted in an active market, They are included In current
than twelve months after the reporting date, which are classified as non-current assets. Loans and

receivables comprise trade debts, loans, advances, deposits, other receivable and cash and bank
balances in the statement of financial position,

inable payments that
assets, except for maturities greater

FINANCIAL LIABILITIES

Financial llabilities are initially measured

at cost, which is the fair value, of the consideration given and
subsequently carried at amortized cost us|

ng effective interest rate method,
OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES
A financial asset and a financial Ii
if the Company has a legally enfo
anetbasis or to realise the asset and settle the liability simu|
TRADE DEBTS AND OTHER RECEIVABLES

Trade and other receiy
impairment,

CAl O

taneously,

ables are recognised and carried at transaction price less an allowance for
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FAIRWAY SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024
A provision for impairment of trade receivables is established when there is objective evidence that the

Company will not be able to collect all amounts due according to the original terms of the receivables. The
amount of the provision is recognised in the statement of profit or loss. Bad debts are written-off in the
statement of profit or loss on identification.

The allowance for doubtful debts of the Company is based on the ageing analysis and management’s
continuous evaluation of the recoverability of the outstanding receivables. In assessing the ultimate
realisation of these receivables, management considers, among other factors, the creditworthiness and the
past collection history of each customer.

3.7 CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of statement of
cash flows; cash and cash equivalents comprise cash in hand, bank balances and running finances.

3.8 BORROWINGS

Loans are measured at amortised cost using the effective interest method. Interest expense is recognised
on the basis of the effective interest method and is included in finance costs.

In case the loan is interest—free or carries interest below the prevalent market rate, it is initially recognised
at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument. The difference between the discounted present value and actual receipt is recognised as
finance income. Subsequently, the interest-free loan is measured at amortized cost, using the effective
Interest rate method, this involves unwinding of discount, such that at the repayment date, the carrying
value of obligation equals the amount to be repaid. The unwinding of discount is included in finance costs in

the statement of profit or loss.

3.9 TAXATION
Current
Provision for current taxation is based on taxable income at the applicable rates of taxation after taking into
account tax credits, brought forward losses, accelerated depreciation allowances and any minimum limits
imposed by the taxation laws.

Deferred

Deferred tax is recognized using the liability method on all temporary differences between the carrying
amounts of assets and liabilities for the financial reporting purposes and the amounts used for taxation

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is
probable that future taxable profits will be available against which the asset may be utilized. Deferred tax
asset is reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Deferred tax liabilities are recognized for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on the tax rates that have been enacted or

substantially enacted by the reporting date.

Deferred tax is charged or credited in the income statement, exceptin the case of items credited or charged
to comprehensive income or equity, in which case itis included in comprehensive income or equity.

CA~ &y
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FAIRWAY SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024
3.10 TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the consideration to be
paid, in the future for goods and services received and subsequently measured at amortized cost.

3.11 PROVISIONS
Provisions are recognised when the company has a present obligation (le
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties

gal or constructive) as a result of a

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is

recognised as finance cost in the statement of profit or loss.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement
of profit or loss unless the provision was originally recognised as part of cost of an asset.

3.12 CONTINGENT LIABILITIES
A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation

cannot be measured with sufficient reliability.

3.13 IMPAIRMENT OF NON-FINANCIAL ASSETS

The assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. If there is an indication of possible
impairment, the recoverable amount of the asset is estimated and compared with its carrying amount.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable
amount. The impairment loss is recognised in the statement of profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised. The Company recognises the reversal immediately in the statement of profit or
loss, unless the asset is carried at a revalued amount in accordance with the revaluation model. Any reversal
of an impairment loss of a revalued asset is treated as a revaluation increase.
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3.14 REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable, net of any direct expenses and sales tax. Revenue is recognized on the
following basis:

- Brokerage, consultancy and advisory fee, commission etc. are recognized as and when such services
are provided, and thereby the performance obligations are satisfied.

- Profit on saving accounts, profit on exposure deposits and markup on marginal financing
recognized at effective yield on time proportion basis.

- Gains/(losses) arising on sale of investments are included in the profit and loss account in the period
in which they arise.

- Dividend income is recorded when the right to receive the dividend is established.

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through other
comprehensive income’ are included in other comprehensive income in the period in whch the,

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through proft or
loss’ are included in profit or loss in the period in which they arise.

Other revenues are recorded, as and when due, on accrual basis.

3.15 BASICAND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted earnings per share (EPS) for its shareholders Rase &7
calculated by dividing the profit or loss attributable to ordinary shareholders of the company oy the
weighted average number of ordinary shares outstanding during the year. Diluted EPS s determ ned by
|

adjusting the profit or loss attributable to ordinary shareholders and the weighted average number ¢
ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any

S 3

3.16 RELATED PARTY TRANSACTIONS

Transactions and contracts with the related parties are carried out at an arm's length price determ red 0
accordance with comparable uncontrolled price method except reason disclosed in relevant note to the
financial statements, if any. Transactions with related parties have been disclased in the relevant notes to

the financial statements.

3.17 TRADE DATE ACCOUNTING

A N
u

All "regular way" purchases and sales of financial assets are recognized on the trade date 1 e the date
which the Company commits to purchase or sell an asset. Regular way purchases or sales of financial assets
are those, the contract for which requires delivery of assets within the time frame generally establshed by
regulation or convention in the market.

SN
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FAIRWAY SECURITIES (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024
4 PROPERTY AND EQUIPMENT

2024
Cost Depreciation W.D.V
Particulars As at June As at June Rate | As atJune Charge for | As atJune | As atJune
Additions Transfer Di | e
30,2023 sPosal | 30,2024 | % | 30,2023 |Tnsfer|Disposal] o vear | 30,2024 | 30,2024
RUp@es-=seesuenemmmnennnaanennnsnnn Rupees
OWNED
Furniture and fittings 642,095 - - - 642,095 10 519,631 - - 12,246 531,877 110,218
Computers 628,672 - - - 628,672 30 621,322 - - 2,205 623,527 5,145
Office equipments 2,282,877 - - - 2,282,877 20 2,183,349 - - 19,906 2,203,255 79,622
Vehicles 113,130 - - . 113,130 20 103,414 - - 1,943 105,357 7,773
Shop - - - - - - - -
Total 2023 3,666,774 - - - 3,666,774 3,427,716 - - 36,300 3,464,016 202,758
2023
Cost Depreciation W.D.V
Particulars As at June . . As at June Rate | As atJune . Charge for | As atJune | As atJune
30,2022 Additions Transfer Disposal 30,2023 % 30,2022 Transfer| Disposal the year 30, 2023 30,2023
Rupees Rupees
OWNED
Furniture and fittings 642,095 - - - 642,095 10 506,024 - - 13,607 519,631 122,464
Computers 628,672 - - - 628,672 30 618,172 - - 3,150 621,322 7,350
Office equipments 2,282,877 - - - 2,282,877 20 2,158,467 - - 24,882 2,183,349 99,528
Vehicles 113,130 - - - 113,130 20 100,985 - - 2,429 103,414 9,716
Total 2023 3,666,774 - - - 3,666,774 3,383,648 - - 44,068 3,427,716 239,058
4.1 ALLOCATION OF DEPRECIATION 2024 2023
Note Rupees Rupees
Operating expenses 22 36,300 44,068
36,300 44,068
(S N e}
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